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INTRODUCTION

Personal  finance s the financial - management which  an
individual or a Canuly unit perfirms o budget. save, and spend
MOnctaty ICsounes over timw, lahu; mto aocount varmas
financul nsks and futare hife events When planning personal
finances, the indiv klual woukd conader the sutatality 1o his o
her peeds of a range of banking products (checking, savings
acvvunts, credit cards and  comuner loans) o investmient
Movalke  equity,  (stoch market bonds. mutual  funds)  and
insurance (hife insurance, health insurance. disability msurance)
products oo participation and monitoning of and- o employer-
sponsored renrement plans, social sceunty benefits,
and income tax management

Personal Financlal Planning Process

The key conponent of personal finance s financial planning,
which v a dynamic process that requires regular monitoring
and re-evaluation In general 1t involves five sieps

I Avsesument A person's financal sitwation ix assessed by
compiling simplified  verwons of  fuancial  statements
mluding balance sheats and income  statements. A
personal - balance  sheet bits the valwes of
personal asscts (e g, car, house, clothes, stocks, hank
mvount) along with personal habilities (¢ g, credit cand
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deht, hank Joan,  mentgage) A personal income
statement Lists personal income and expenses

Goal seting Having multiple goals is commwn, including
@ muin of short- and Jong-term goals: For example, a kong-
ferm goal would be to "retiee at age 65 with a personal net
worth of ST (0 000" while a short-term goal would e
W "save up for a new compater i the next month * Setting
financial poals helps to dueet financial planning Goal
actting 1 done with an obpective 10 meet weeific financial
foguirenents

Plan creation: The financial plan  dtails how 1o
accomplish the poals It could include, fue cuample,
feducing  URDECENSATY  Cxpenscs, increasing  the
enployment incame, of investing 1o the stock markt
Execution Lxccution of a financial plan often requires
dowipline and  perseserance. Many people  obtain

assistance from professionals such
asaccountants, financial  planners investnxent  advisers,
and lawyers

Monltoring  and reassessment  As e passes,  the
financaal plan is momitored for posuble adjustments of

feassesanments

Dypical goals that most adults and young adults have are
paying off credit card'student lnanousing car han debt
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